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ENGLISH VERSION

Instructions :(1) Figures to the right side indicate marks.

(2) Show necessary calculations as a part of answer.

1 The following information is available from the records of20

Jay Ambe Manufacturing Company using standard costing system.

Particulars Standard Actual

Production - Units 40,000 38,000

Fixed Oveheads (`) 4,00,000 4,18,000

Variable Oveheads (`) 1,40,000 1,20,000

Working days 25 28

Working Hours 10,000 10,500

Calculate the following overhead variances :

(1) Total overhead variance

(2) Variable overhead variance

(3) Fixed ovehead variance

(4) Expense or Budget variance

(5) Fixed ovehead volume variance

(6) Fixed ovehead efficiency variance

(7) Fixed ovehead output capacity variance

(8) Calendar variance

OR

1 The following data are available in respect of Durga20

Manufacturing Compnay :
Particulars Budgeted Actual

Production - Units 45,000 51,000

Machine Hours 90,000 1,05,000
Working Days 25 27

Fixed overheads (`) 3,60,000 3,72,000
Variable overheads ()̀ 3,60,000 4,68,000

From the above information calculate the following variances :
(1) Total overhead variance

(2) Fixed overhead variance

(3) Variable overhead variance
(4) Expense or Budget variance

(5) Fixed overhead volume variance
(6) Fixed overhead efficiency variance

(7) Fixed overhead output capacity variance

(8) Calendar variance
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2 Khodiyar Manufacturering Company operates budgetary control20

and standard costing system. Following information is available

for the month of March, 2022.

Budgeted Actual

Product Quantity Selling PriceQuantitySelling Price

(Units) Per Unit (̀) (Units) Per Unit (̀)

A 8,000 12.00 9,000 11.00

B 12,000 9.00 12,000 10.00

C 20,000 6.00 21,000 7.00

40,000 42,000

From the above information calculate :

(1) Sales Revenue variance

(2) Sales price variance

(3) Sales volume variance

(4) Sales mix variance

(5) Sales sub-volume variance (Sales quantity variance)

OR

2 Bahuchar Ltd. provides the following information :20

Budgeted Actual

Product Quantity Selling PriceQuantitySelling Price

(Units) Per Unit (̀) (Units) Per Unit (̀)

X 4,000 12.00 5,000 11.00

Y 5,000 10.00 6,000 9.00

Z 7,000 8.00 9,000 10.00

16,000 20,000

Per unit cost is ` 8, ̀ 6 and ̀ 5 respectively for product X, Y

and Z.

From the above information calculate :

(1) Profit volume margin variance

(2) Profit volume price variance

(3) Profit volume variance

(4) Profit volume mix variance

(5) Profit sub volume/quantity variance
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3 Saraswati Ltd. provides the following information :15

Company has received one order of 8 units from customer. Time

taken to manufacture the first unit is 100 hours. It is estimated that

the learning curve rate is 80%. The rate of direct labour is ` 120

per hour. Direct material cost per unit is  ̀10,000. The variable

overhead cost per unit is  ̀20,000. Total fixed overhead is  ̀60,000.

You are required to calculate :

(1) Calculate total time and cost of for this order.

(2) Calculate total time and cost if the order received from same

customer for next 24 units.

OR

3 Parvati Company produces three products AB, BC and CD. The15

following details are available for the year 2021-22

Particulars AB BC CD

Output (Units) 3,000 6,000 9,000

Per unit direct material (`) 25 20 15

Per unit direct labour ()̀ 15 20 25

Per unit labour hours 3 4 5.5

Machine hours per unit 3 4 7

No. of machine set-ups 120 130 150

No. of supervisors 600 900 1,000

Total production overheads during the year for department are as

under :

Department PR ` 16,50,000

Department QR ` 22,50,000

Total ` 39,00,000

Department PR is labour intensive and QR are machine intensive.

Production overheads split by activity are as under :

Activity Amount (̀ ) Cost Drivers

Inspection activity 21,00,000 No. of supervisors

Machine set-ups activity18,00,000 No. of machine set-ups

Total 39,00,000

From the above information calculate cost per unit and total cost

of each product with following methods :

(1) Traditional costing method

(2) Activity based costing method
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4 Write short notes : (any three) 15

(1) Disadvantages of cost audit

(2) Advantages of financial audit

(3) Techniques of cost reduction

(4) Objectives of cost control

(5) Pre-Requisites of cost reduction

(6) Methods of cost control.
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